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PAID  UP  OIL  AND  GAS  LEASE 


THIS  LEASE  AGREEMENT  is  »^»^^^gxs  INcTlOOO  Louisiana~Street,  Suite  1 500,  Houston,  Texas  77002  as 

LSSS  to  iSS  the  following  described  land,  hereinafter  called  ".eased  premises  . 

SEE  EXHIBIT  "A"  ATTACHED  HERETO  FOR  DESCRIPTION  OF  LEASED  PREMISES 

♦  •  ■„«  rnwm  *m«  more  or  less  (including  any  interests  therein  which  Lessor  may 
In  the  County  of  Tan-ant,  State  ^^?a^^^^^^S^^  for  developing,  producing  and  marketing  oil 
hereafter  acquire  by  reversion,  prescripts  or  f^^^^^^^^J^T^  term  "gas"  as  used  herein 
and  gas  along  wimaUhyd^^  comjneicial  gases,  a5  well  .  normal 

includes  helium,  carbon  dioxide,  gaseous  ™l™  cmvow^  co  premises"  also  covers  accretions  and  any 

hydrocarbon  gases.  In  addition  to  ^^T^^^^  ^^CusSjLent  to  the  above-described  land,  and,  in 

■■■■III 

t^^^^t^^X^  pan  of  any  pTduction  and  excise  taxes.  If  at  0>e  end  of  the  primary  term  or  any 
tin^the^fi?^  more  weUs  on  <he  leased  presses  or  lands  pooled  therewith  are  capable  of  producmg  oil  or  gas  or  other 
^S^^SS^  paying  quantities,  but  such  well  or  wells  are  either  shut  in  or  production  therefrom  is  not  bein ;  sold  by 
iSS ZZ7t  weTfc  shaS  noteless  be  deemed  to  be  producing  in  paying  quantities  for  ^S^S^S^Si 
S^a  oeriod  of  90  consecutive  days  such  well  or  wells  are  shut  in  or  production  therefrom  is  not  bang  sold  by  Lessee,  then  Lessee 
i^^^^tzs^^ty  often  dollars  per  net  mineral  acre  then  covered  by  this  lease,  such  payment  to  be  made  to  Lessor 
^^^^J^O^M^d  thereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period  while  the  wel 
^^^^S^^^^  *  **  **ing  sold  by  Lessee;  provided  that  if  this  lease  is  otherwise  being  mamtamed  by 
o^ionTor  if  IS  is  being  sold  by  Lessee  from  another  well  or  wells  on  the  leased  premises  or  lands  pooled  ^  therewit no 
until  the  end  of  the  90-day  period  next  following  cessation  of  such  operat.ons  or  protection  .Lessee s 
fate  ^SeS  w  royalty  shall  render  Lessee  liable  for  the  amount  due,  but  shall  not  operate  to  tenmnate  thttlea*. 

See  LrnofmairSin  this  Lease  in  effect  solely  by  the  payment  of  shut  in  royalties  for  (i)  any  one  penod  of  more  than  Two  2) 
«tive  ye^Tcii)  for  shorter  periods  during  times  all  wells  are  actually  and  physically  shut  in  from  tune  to  time  not  exceeding 

Us  ^cceSo^gardless  of  changes  in  the  ownership  of  said  land.  All  payments  or  tenders  may  be  made  in  currency  or  by  check  or 
SdXrTsucM^ 

address  known  to  Lessee  shall  constitute  proper  payment.  »a™  t*A*f\  ™  th*  ImwI 

5  Operations  If  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (hereinafter  called  dry  hole  )  on  the  leased 
preS  or Tands^oSl  therewith,  or  if  all  production  (whether  or  not  in  paying  quantities)  permanently  ceases  from  any  cause 
a  Son  of  unit  boundaries  pursuant  to  the  provisions  of  Paragraph  6  or  the  action  of  any  governmental  authonty ton  m 
Z  e^enf  this  lease  is  not  otherwise  being  maintained  in  force  it  shall  nevertheless  remain  in  force  if  Lessee  commences .^.^  for 
rewoSg  an  easting  well  or  drilling  operations  for  an  additional  well  or  for  other^se  obtaining,  restoring  or  increasing  product™ 
premises  or  lands  pooled  therewith  within  90  days  after  completion  of  operafons  on  such dry  hole  or  within ,90 days 
after  suction  of  all  paction.  If  at  the  end  of  the  primary  term,  or  at  any  time  thereafter,  this  lease  is  ^  bemg 
maintained  in  force  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other  operations ^reasonably  calculated  to  obtam,  restore 
r^cSse  production  therefrom,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such  openttions  are  P™^^  no 
StSruPtion  of  more  than  90  consecutive  days,  and  if  any  such  operations  result  m  the  production  of  oil  or  gas  or  otha  substances 
^Sd^^TlXthereafter  as  there  is  production  in  paying  quantities  from  the  leased  premises >  or  lands  pooled  herew  tk 
X^intSn  of  a  well  capable  of  producing  in  paying  quantities  hereunder.  Lessee  shall  dnll  such  addmonal  wells  on  the  tad 
nrmi^T  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  under  the  same  or  similar  circumstances  to  a) 
de^orfthe  S  premises  as  to  reservoirs  then  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  land  poo  ed 
t£Z^)P™™  £  leased  premises  from  uncompensated  drainage  by  any  well  or  wells  located  on  otirer  lands  not  pooled 
therewith  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any  additional  wells  except  as  expressly  provided  herein. 
6Xfng  nSeelhall  have  the  right,  but  not  the  obligation  to  pool  all  or  any  part  of  the  leased  premises  or  interest  therein  with  any 
otteZi  or  interests,  as  to  any  or  all  depths  or  zone,,  and  as  to  any  or  all  substances  covered  by  tins  leag  either beforc  orafter the 
commencement  of  drilling  or  production  whenever  Lessee  deems  .t  necessary  or  proper  to  do  so  m  order  to  r^dewly  develop  or 
op™the  leased  premS,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  other  lands  or  invests.  The  creation 
of  ^itby  Seh  pooling  shall  be  based  on  the  following  criteria  (hereinafter  called  "pooling  criteria"):  A  unit  for  an  oil  well  other 
££^S»ta2J )  Si  not  exceed  40  acres  plus  a  maximum  acreage  tolerance  of  10%.  and  for  a  gas  wel  or . .  honzorrta  comply 
sS  not  exceed  640  acres  plus  a  maximum  acreage  tolerance  of  10%;  provided  that  a  larger  umt  may  be  formed  for  ano  I wel .or  gas 
wel  or  horizontal  completion  to  conform  to  any  well  spacing  or  denshy  pattern  that  may  ^  Prescnbed 
governmental  authority  having  jurisdiction  to  do  so.  For  the  purposes  of  the  forgoing,  the  terms  oil  well  and  gas  well  sha  l  have 
the  mTn^s  prescribed  applicable  law  or  the  appropriate  governmental  authority,  or  ,f  no  definition  is  so  prescribed   oi ^dl 
means  a  well  with  an  initial  gas-oil  ratio  of  less  than  100,000  cubic  feet  per  barrel  and  "gas  well"  means  a  weU  with  an  initial  gas-o.l 
mtiTot  100  OoTiTc^eet  ofmore  pre  barrel,  based  on  a  24-hour  production  test  conducted  under  normal  producing  conditions u  ing 
S  lease  separator  facilities  or  equivalent  testing  equipment;  and  the  term  "honzontal  completion';  means  an  oil  or  gas  well  m 
which  the  horizontal  component  of  the  gross  completion  interval  in  the  reservoir  exceeds  the  vertical  component  thereof.  In 
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Spurring  right  but  not  the  obligation  to  rev.se  any  unit  formed  *^uff  t>y  e  J       prescribed  or  permitted  by  the  government 
P— ■  *  ^'"tr  n^chve  by  such  gov— ,  author^ To  «vts= 

ToC  exSnt  any  portion  of  the  leased  premises  In  the  absence  of  ptoducuon  in  paying 

p^Uononw'rTh^^ 

quantides  from  a  unit,  or  upon  permanent  '1^^  not  conslitute  a  cross-conveyance  of  interests- 

dSbmgmeunitandstat^ 

7  Payment  Reductions.  If  Lessor  owns  less  than  the  toll  mnenu  esu* _  therewith  shall  be  reduced  to  the 

Loyalties  payable  hereunder  for  any  well  or,  any  partof *e^edto,^S1^1  ^e  in  such  part  of  the  leased  prenuse, 
^portion  that  Lessor's  interest  in  such  part  ^^^S^c^ecSered  by  the  lease  is  payable  to  someone  other  than 
To  Ae  extent  any  royalty  or  other  P^t  ^bu^bl Mo* payable  to  Lessor  hereunder. 
Lessor,  such  royalty  or  other  payment  shall  be  deducted  ^  ™ devis€d  or  otherwise  transferred  m  whole  or  in  part 
8.  Ownership  Changes.  The  interest  ot  either  ^s^^fo^  partS hereunder  shall  extend  to  their  respective  heirs,  devisees, 
by  area  and/or  by  depth  or  zone,  and  the  nghts  and  ^^S0^bWP  shall  have  the  effect  of  reducing  the  nghts  or 

tutors,  administrator  successors  ^^^^^^^^^^^^^^^^^r 
enlarging  the  obligations  of  Lessee  he^dCT;^d  a*h  change  of  ownership  to  the  satisfaction  of 

been  furnished  the  original  or  duly  authenticated  copies  of  ^^™,f11Mi  form  of  division  order.  In  the  event  of  the 
LSse^Tuntil  Lessor  has  satisfied  the  ^caU^  royalties  to  the  credit  of  decedent  or 

death  of  any  person  entitled  to  shut-m  ^^'^  ^persons  are  entitled  to  shut-in  royalties  hereunder,  Lessee 
decedent's  estate  at  the  address  designated  above.  If  at  any  time  two  or  ™MP  jon  t0  me  mterests  which  each  owns.  If 

may  pay  or  tender  such  shut-.n  royalties  to  ^J^^^^^^^  obliganons  hereafter  existing  with  respect  to 
Lessee  transfers  its  interest  hereunder  in  whole  onn  ^^^J^  with  ^t  to  the  tmnsferrcd  interests,  shall  not  affect 
the  transferred  interests,  and  failure  of  the  transferee  to  ^J^h  7£2?i2S«a  full  or  undivided  interest  in  all  or  any  portion 

transfers  in  proportion  to  me  net  acreage  int^ 

^^^^^^  SSies  shall  be  proportionately  reduced  in  accordance 

with  the  net  acreage  interest  retained  hereunder.  commercial  building  now  on  the  leased  premises 

rSce  Linton.  Lessee  shall  no,  conduct^  prions  upon N— S 
^n =rem^ 

^ti—l  Safeguard,  Lessee  shall  «= >.  -^StS 
vegetation  and  habitat  on  the  leased  premises.  Lessee  shall  u* ^^n^a"  "^onB1^rt  M  any  environmental  medium, 
the  leased  premises  to  prevent  contaminate  o  P°»«'°"?°"1o ^£%£%Z  ambient  air,  or  any  other  environmental  medium 
ffiltJ^tSS"^*  i  —  to  humans  or  wildlife  resulting  from 

sites  and  shall  maintain  the  well  sues  m  a  neat  »io«l*  ^in^S^tool«er  to  pSvent  excess  dust  and  erosion  and 
weather  roads  and  shall  matatatn  such  roads  tn  a  good  s™°<™f"'^J^™™sm  ^utll  appropriate  fences  around  each 
maintain  the  continuity  of  the  surroundmg  environment  r^l^.^^m^^Z^oS  the  sunwnding  area,  and  shall 

rly^u~^o^  driiled  by  Lessee  shall  be  drilled  in  compliance  with  the  surface  casing 

«uiS  iS^Tti  State  of  Texas  for  groundwater  protection  and  Lessee  shall  install  such  surface  casmg  m  the  required 
manner  in  order  to  insure  the  protection  of  all  fresh  water  bearing  formations  in  and  under  the  leased  premises. 
rT^orSemeTand  Safety.  Lessee  shall  utilize  modern  equipment  with  appropriate  safeguards  m  its  drilling,  completion  and 
Producing  opeSS  Whenever  possible.  Lessee  shall  install  sound  barriers  and  utilize  hospital  grade  mufflers  on  compressors  to 
reduce  noise  levels  and  emissions  while  conducting  its  operations  m  populous  urban  areas.  _  _ 

16  Seismic  Operations.  Lessee  shall  pay  for  all  damages  incurred  to  the  leased  premises  which  result  from  its  seismic  operations 
Other  than  seismic  operations  as  provided  herein,  by  execution  and  delivery  of  this  Lease,  Lessee  does  not  otherwise  obtain  the  right 
to  conduct  exploration,  excavation  or  drilling  operations  from  or  upon  the  surface  of  any  portion  of  the  leased  premises. 

17  Local  Ordinances.  In  conducting  its  operations  hereunder,  Lessee  shall  comply  with  all  ordinances,  rules  or  regulations  imposed 
by  the  City  of  Fort  Worth  or  other  governmental  agency  which  are  in  effect  as  of  the  date  of  tins  lease. 

18  Regulation  and  Delay.  Lessee's  obligations  under  this  lease,  whether  express  or  implied,  shall  be  subject  o  all  applicable  laws 
rules  regulations  and  orders  of  any  governmental  authority  having  jurisdiction,  including  restrictions  on  the  drilling  and  producuon  ot 
wells  and  regulation  of  the  price  or  transportation  of  oil,  gas  and  other  substances  covered  hereby.  When  drilling,  reworking, 
production  or  other  operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary 
permits  equipment,  services,  material,  water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  advene  weather  conditions,  war 
sabotage,  rebellion,  insurrection,  riot,  strike  or  labor  disputes,  or  by  inability  to  obtain  a  satisfactory  market  for  production  or  failure  of 
purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  withm  Lessee  s  control  this  lease 
shall  not  terminate  because  of  such  prevention  or  delay,  and,  at  Lessee's  option,  the  period  of  such  prevention  or  delay  shall  be  added 
to  the  term  hereof.  Lessee  shall  not  be  liable  for  breach  of  any  provisions  or  implied  covenants  of  this  lease  when  drilling,  completion, 
production  or  other  operations  are  so  prevented  or  delayed.  Lessor  hereby  agrees  that,  in  the  event  Lessee  deems  it  necessary  to  seek  a 
variance,  waiver  or  other  relief  from  any  laws,  rules,  regulations,  or  orders  (which  for  purposes  of  this  paragraph  sha  1  include  any 
ordinance)  or  other  such  authority  exercised  by  (i.)  the  City  of  Fort  Worth,  including  but  not  limited  to  the  well  setback  distance  for 
gas  drilling  and  production,  or  (ii.)  by  any  other  governmental  entity  or  authority  having  jurisdiction,  then  Lessor  shall  engage  m 
reasonable  acts  and  execute  and  deliver  such  instruments  and  documents  Lessee  deems  necessary  or  convenient  in  seeking  such  rebel. 
In  the  event  Lessee  is  required  by  such  authority  to  acquire  Lessor's  consent  as  a  prerequisite  to  obtain  such  variance  waiver  or  other 
relief  Lessor  grants  to  Lessee  and  agrees  that  Lessee's  leasehold  estate  acquired  hereunder  includes  the  right  to  utilize  this  lease  as 
Lessor's  consent  and  ratification  of  any  subsequent  variance,  waiver  or  other  relief  Lessee  seeks,  without  the  necessity  of  Lessee 
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comp.euon  of.be  ^S2^2M£5fc  £L» «*»  «"»  «"*  eX,e°S"'n ^  "  * 

W^n"  ofTMe.  lessor  hereby  agrees  ,0  defend  ^T^^^^Z ^the  ta*=d  premises.  Lessee  agrees  .0 
may  MVMid discharge  any  taxes,  mortgages  or  hens  ex.st.ng,  levied  or  assessed  on      6  ^       ^  Ussec  stoll 

%g£tL  S5t  «i  -"ordinal  tat  Ussee, J«£j  ^ -  ^JU*  rights,  may  no.  reimburse  itself  out o 
be  subrogaled  to  U»  rights  of  me  party  to  whom ^  event  Lessee  is  made  aware  of  any  cla.m  mcons.s  en 

7^^t^r^:^         — — — -  tas 

been  famished  satisfactory  evidence  that  such  claim  has  bee n jndemnifV  and  hoid  Lessor  harmless  from  any  and  all 

Mother  than  lasers  ^ss  ne^ 

liability  damages,  reasonable  attorney  s  tees,  expense,  i.<u»c 

S5S«S3o^  caused  by  Lessee's  operations  on  the  subject  land. 

been  executed  by  all  parties  hereinabove  named  as  Lessor . 

IN  WITNESS  WHEREOF  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR:  Patrick  Walsh 


Signature: 
Individually 

Title:  _ 


[ties  for  the  above  described  Land 


LESSOR:  Nancy  Walsh 


Signature.^ 

Individually  and  in  all  Capacities  for 
Title:  _ 


the  above  described 


ACKNOWLEDGEMENTS 


STATE  OF  TEXAS  § 

§ 

COUNTY  OF  TARRANT  § 

i  acknowledged  before  me  on  the    o    day  of  _ 


This  instrument  was : 


_,  2008,  by 


No«K5  Public  for  the  State  of  TejSs 


STATE  OF ' 

COUNTY  OF  TARRANT 
This  instrument  was  acknowledged  before  me  on  the    ^  day  of  _ 


2008,  by 
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EXHIBIT  "A" 

ATTACHED  TO  AND  MADE  A  PART  OF  THAT  CERTAIN  OIL  AND  GAS  LEASE  DATED  1    "  ,  2008,  BY 

AND  BETWEEN  Patrick  Walsh  and  Nancv  Walsh,  husband  and  wife.  AS  LESSOR  AND  CARRIZCfOlL  &  GAS,  INC.,  AS 

LESSEE. 


LEGAL  DESCRIPTION 

TDT46R.  BLOCK  3.  OF  RIVER  TRAILS  ADDITION.  PHASE  1 .  AN  ADDITION  TO  THE  CITY  OF 
FORT  WORTH.  TARRANT  COUNTY.  TEXAS.  ACCORDING  TO  THE  PLAT  THEREOF  RECORDED 
TN  VOLUME  388-192.  PAGE  56.  OF  THE  PLAT  RECORDS  OF  TARRANT  COUNTY.  TEXAS. 
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Addendum 


I.  DEFINITIONS 

As  used  herein,  "River  Trails"  includes  the  area  bordered  by  the  following: 

North:  by  Trinity  Boulevard; 
East:     Precinct  Line  Road 
South:    by  Saranac  Trail 
West:    by  Salado  Trail 

Lessee  shall  hire  an  independent  surveyor  to  conduct  the  survey,  and  shall  pay  all  expenses  associated  with 
the  survey.  Attached  hereto  as  Exhibit  "B"  is  a  map  of  the  area  comprising  "River  Trails"  as  defined 
herein. 

For  the  same  consideration  stated  above,  Lessor  agrees  and  does  hereby  communitize  their  mineral  interest 
in  the  "River  Trails"  Subdivision  with  all  other  mineral  owners  in  the  "River  Trails"  Subdivision  entering 
into  a  Carrizo  lease  which  contains  a  similar  communitization  provision.  Such  communitization  shall  be 
based  upon  a  fraction  with  a  numerator  reflecting  the  amount  of  net  mineral  acres  contributed  by  each 
respective  communitizing  Lessor  and  a  numerator  reflecting  the  total  number  of  acres  covered  by  the 
"River  Trails"  Subdivision  which  for  the  purposes  of  this  provision  shall  be  deemed  to  contain  297  acres  of 
land,  more  or  less.  It  is  expressly  understood  and  agreed,  in  the  event  all  or  part  of  the  Lease  is  released 
and/or  the  Lease  fully  or  partially  expires,  that  each  respective  communitizing  Lessor  shall  own  their 
respective  and  separate  mineral  interest,  which  is  so  released  or  which  expires,  in  the  same  manner  and/or 
proportion  as  immediately  prior  to  the  date  of  execution  of  this  lease  as  fully  as  though  this  lease  had  never 
been  executed.  Pooling  all  or  part  of  River  Trails  Subdivision  shall  perpetuate  the  mineral  interest  covered 
by  this  lease  pursuant  to  the  pooling  provision  contained  herein.  Any  non  released  and/or  non  expiring 
mineral  interest  cover  by  this  lease  shall  continue  to  be  administered  as  a  communitized  mineral  interest 
under  this  provision. . 


